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XTO  REV  PROD  88  (7-69)  PAID  UP  (04M7)07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  7th  day  of  November,  2008,  between  Merle  W.  Geiger,  Jr.  and  Linda  S.  Geiger,  husband  and  wife,  Lessor 
(whether  one  or  more),  whose  address  is:  7600  Quail  Ridge,  Fort  Worth,  Texas  76179,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston 
St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

^rJm^nff^  /Iff  ™d®ra!io'lof  ten  dolla']s  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
«?nSn£h^  h!-reby  9rantJease  and  let  unto  Lessee  the  land  covered  hereby  lor  he  purM^and  wth  the 

exclusive  nght  of  explonng,  dn  ling,  mining  and  operating  for,  producing  and  own  ng  o  I,  gas,  sulphur  and  all  other  minerals  (whether  or  notsHar  * 
fcSnffeL^  nghl  to  make  su^eys  on  saw  rand,  lay  pip!  Iin&,  eitaBlish  and  utS 

!H? l£^aliw™['J?nstruct,ro,ads1and  bnd9es'  dlP  can^ls'  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
Sm  the  larS  SSfRLShi^  an!  n^S?  SH°P^rafior;^n  *?pl¥lnQi  d?n9  ^reducing,  Seating,  storing  and transporting  mir% 
TSSSf  sTateWas^  thereta  The  land  "veredVreby.Win  called  "said  land,"  is'locafed  in  the  &unty  of 

Baing  0.353  acre*  of  land,  more  or  less,  out  of  the  Alexander,  Crane,  Harris  &  Brooks  Survey,  Abstract  No.  56,  and  being  Lot  33,  Block  10,  Lake 
Country  Estates,  an  Addition  in  Tarrant  County,  Texas,  according  to  plat  recorded  in  Volume  388-75,  Page  33,  Plat  Records,  Tarrant  County 
Texas,  and  being  more  particularly  described  in  a  General  Warranty  Deed  with  Vendors  Lien  in  Favor  of  Third  Party,  dated  October  13,1988, 
from  Vivian  Joy  Grullch  Case  and  Don  H.  Case  to  Merle  W.  Geiger,  Jr.  and  Linda  S.  Geiger,  husband  and  wife,  recorded  thereof  in  Volume  14068 
page  3Z3,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  Including  streets,  easements,  and  alleyways  adjacent  thereto,  and 
any  riparian  rights. 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

nr^t^'i^AIl^^uL0^6^!*.0'1  ^J3*8  J-08^8;  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 

Sr^rt  *S2E ^SJSSSin the  8urface  of       *2!Kte-  Horev?r-  Lew**  shall  have  the  rlghtlo  pool  or  unitize  said  lands, 

or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit  ' 

descriSlr^^  above  described,  all  land,  if  any,conUauous  or  adjacent  to  or  adjoining  the  land  above 

2?K!S^?«SiT2?!  £y  I  mrtation,  prescnption,  possession,  reversion,  affer-acquirecTtitle  or  unrecorded  instrument  or  (b) 

^.SOf^s  a  Reference  npftf  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
SH£^rf™S?ndn^bon  of  s¥Snd-  2r  tfi6  of  determining  the  amount  ofany  bonus  or  other  payment  hereunde^d  land  shal 

m«1^^i^?£^^c^ti!llSthfKr  a&ally  c0?19"11^  "»re  or  toss,  and  the  above  recital  of  acreageHn  any  tract  shall  be  Seme! I  tobe 
the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

fh*  H=viJ[l™fSh0nerte«rnina!.ed.0/  lon9er.kePt  !n  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3vears  from 

*u  n^^ii^f^L0^3^  and  (a)  T?deliverj9  *"?  ae(^  of  Lessor' in  the  P'Pe  line  to  which  Lessee  may  connect  its  wells,  the  equal 

^riSiSEfL01'  prh3  «ced  ln^vJr\yyZssee?°m  ,and-  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average  posted 
rM^ES^^^W^I11?1  *S  at  5? 22,te  a-s  ofPe  WIA™  t0.the  line  or  sto!aa-e  tenks-  Lessor's  interest,  in  either  cas? fo  bear 
JStkJ m^m? ' to  render  rt  TiFS6  e  line  0|I;  b  J°  W  Lessor  on  S88  and  casinghead  gas  produced  from  said  land  (1 )  when 
™  bli:^f-  1Mr  <*  *h«  anwint  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off  said  land  or  in  the 
manufacture  of  gasofine  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  gas  and  casinghead  paTfc)  Tooav lessor  on iaH 
otiier ^minerals  mined  and  marketed  ^  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  cfSe  at  ti^wi, x  mir«y  Le^s^ecfon 
SS&^S^XSSJ!^  apd  marke  f d  ^  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the  primar^m  oTatany 
™H,^Jme^ thereafter >fo&e  is  any  well  on  said  land  or  on  lands  with  which  said  tandor  any  portion  thereof  has  been  pooled,  capable  of 
E^SM1^938!  and  a"  wfs  are  ih^in'  "ease  shall,  nevertheless,  continue  in  forceas  though  operations  were  being  conducted 
^^'^"iL^iS  torF  said  wells  are  shut-in  and  ttiereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee 
covenants .and  agrees  to  use  reasonable  dihgence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells  but  in  the 
SSnr0'^!!1?^'  Le^f  fWl?  te  ^jS*  toJFfi  orhim^  1admes  other  than  well  facilities  aS  oS^Sfldl^ 

SSSZ&XrfS?  Sh-al1  nol*be  ^.V  iredJ°  ^  tabor  ^u?e  or  10  matk^  9as  UDOn  terms  unacceptable  to  Lessee.  If.  at  any  time  or 
S!£S^  ™  ?SrS2?  Ql!?fP^fiemlLan  ^  y*lls  f re  ?hut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no 
operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod,  Lessee  shall  pay  or  tender,  by  cheat  or  draft  of  Lessee  as 

"25**'  alum  **U&1 10  02eJdoUar  f$1  for  ^  acre  of  land  tnen  we™  ^oy-  Lessee  sha"  maKe  like  payments  or  tenders  at  or  before  the 
end  ot  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of 
the  provisions  of  this  paragraph  Each  such i  payment  or  tender  shall  be  made  to  the  parties  who  at  thelime  of  payment  would  be  entitled  to 
receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  bv  Lessor 
or  its  successors,  which  shall  continue  as  the  depositones.  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee 
pays  or  tenders  shut-in  royalty,  two  or  more  parties  are.  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of 
payment  herejn  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in 
aaxirdance  with  their  respective i  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee 
deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for 
payment  Nothing  herein  shall  impair  Lessee  s  nght  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or 
in  part,  liability  tor  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each 


more  ofthe  following:  (1)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface 
reservoir.  (3)  minerals produced  from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  Iflarger  units  than  any  of 
those  herein  permitted  either  at  the  time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order  for 
the  drilling  or  operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled  any 
such  unit  may  be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall 
exercise  said  option  as  to  each  desired  unit  by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which 
the  lease  is  recorded.  Such  unit  shall  become  effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or 
ipstnjments  make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record 
Each  of  said  options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after 
ora;ratior»sor  production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized 
therewith  A  unit  established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty  or 
easehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized 
land  shall  be  considered,  for  aH  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be 
allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts 
within  the  unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations 
which  the  number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number 
of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty 
oyernding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  tfie  land  to  which  allocated  in 
the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or 
mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any 
limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not 
have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without  limitation,  any  shut-in  royalty  which  may  become 
payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this 
lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands 
within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any 
time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing,  for  record  in  the  public  office  where  this  lease  is 
recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be 
amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 


■■■HHHBHIi 


change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  rtarrt to  re^etrSsame ^r^SS^vlr^f^ST  ^» 

o^o^v^S^r^^t,^6  aCre39e  50  r6tained  and  ^  n0t  *  ^Uir^°  #38^ 

intere^t^nd^  ^SS10  said lland  a9aSst  9*  daims  of  a"  V*so"s  whomsoever.  Lessor's  rights  and 

aoSeMhafSS  HSft  bS^S^SfStSt^^  fny  mortg!3es* taxes  <*  <«ens,  or  interest  and  other  charges  on  said  land  but  Lessor 
riKT^f  ml  tS^f^SLf  ve jT9  J?9^ i?  any  tme  t0  Pay,?  re"uce  same  for  Lessor,  other  before  or  after  maturify  and  be  sutooaated I  to «S 

w  i  iiiiMiiiiii  ni 

regard  to  whether  rt  is  executed  by  all  those  named  herein  as  Lessor. 


be  binding  upon  each  party  who  executes  rt  without 


well  p^sic^s1  of 3  iSffif^nd  f^SS^^S^  Primantterm  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 

days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter^ f^SS^fS^SS!dS^&  ffi  o£EH 
,anA  1?r  JSf6^  a9Jees  Ipase  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weH(s)  and/or  weflborefsl  on  said 

aWsTm^ 

„WAnp-  Notwfthstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exercised  bv  Le^sp 

^^^^^^^SStX^iS^'^^  purp5ses  °f  this  lease  be  deemed  operations  conXcteT on  said  land  P NotSg 
e^^e^Ssly%SS^  ^    V  SUrface  restnct!ons  OT  Poolin9  Provisions  or  restrictions  contained  in  this  lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


M^SSO&fS) 


BY:  MERLE  W.  GEIGER7JR.  "' 
STATE  OF        Texas  } 


COUNTY  OF  Tarrant_  } 


}  ss. 


This  instrument  was  acknowledged  before  me  on  the  9^  day  of  fitivf? 
Geiger,  husband  and  wifa 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

_,  2008  by  Merle  W.  Geiger,  Jr.  and  Linda  S. 


My  Commisl 


0j$&   ki  THOMAS  LEE  GARV1E 
;  .^fc--  |   Notary  Public,  State  of  Texas 

Mv  Commission  Expires 
Qrv^pftfes:        ApfJI  19,  2012 


Signature  ^ 

y  Notary  Public 


Printed 


ADDENDUM 

Brook  Survey,  Abstract  No.  56,  IN  TARRANTCOUNTY^EXA^  Alexander,  Crane,  Harris  and 

ISWra  ANY  PR°™S  *>  ™  CONTAINED  IN  THE 

15.  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas  The  term  "oil  and 

gw  means  o,l,  gas,  and  other  hquid  and  gaseous  hydrocarbons  and  their  constituent  elements  praducedlhXh  a  well 

I6'  tnf^aJtyJa)  R?w6S  T  <*}  gas  and  other  substances  Produced  and  saved  hereunder  shall  be  paid  by  Lessee 
£  Z  I a/  f0"0WS:  (f  £r.?:' and  0ther  liquid  hydrocarbons  separated  at  Lessee's  separator  feci Kties  the ^  rovaltv  sS 
be  twenty  five  percent  25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  I .essor  a Uhe  \ ^ScV  to 
Lessors  oredrt  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  sh^l  hTve  the  wrZ^riarrt  S 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same "eta I  (or  if there  is 

6t  Sam!  Sf5' th6n  I" the  nearest  field  in  which  there  is  **h  •  Prevailing  p  ice)  for  rfSSE 
hi  h!^?  f  aV'ty:  8nd-  5>£  9?S  (includins  casin9h^d  gas)  and  all  other  substances  covered  hereby ^  theZaltvS 
be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed a ^ihe  point  oLale 

ESmH^  a?  Va,°Hrenn  Pr°dUCti0n'  S6Verance  or  other  excise         and  e^s  the  pSed 

^^J?™        deduc?ons  de?cnbed  below=  P^ded       Lessee  shall  have  the  continuing  right  to  purchase 
™  I*6  Pr6Va  'ng  ^uhead  market  price  paid  for  P^uction  of  similar  quality  in  the  same  field  (or  S 

nn™.2S?  P^ then  Preva,,'n9  lfl  t^  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevai  ing  priS 

Ee^^^ 

I^^'I^kT  935  and  °£er  dances  Produced  and  saved  hereunder  which  are  processed  in  a  processina 
higher  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly  on  oil  oas  and I  nCr 

sS^Mrtrs  r*  hrrnd,er  ^ are  so,d  to  Lessee-  °r  an  affi,iate  <rf«'^i^ii5s 

based  upon  the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  sa  d 

toSSL  ^^t^X? t0  co»ereia  SXCept  f0r  nonaffi,iated  third-pa^crTrgi  &  or  pa  d 
indulnr^ts  oHftina  nXri  J  b6ar  any  ^  °f  th9  C0StS  0f  Production  or  any  potf-production  costs, 

including  costs  of  lifting,  gathenng,  dehydration,  compression,  separation,  delivery,  transportation  manufacture 

EJf^  or  ™rketing,  or  for  construction,  operation  or  depreciation  of  any  PS Tother  S  J 
Processmg  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  tnVre^th In  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates.  tnerewiin.  in  no 

I^^Wtt"^SelfmW?!-(0  3  r^?"'  J°int  venture,  partnership  or  other  entity  that  owns  more  than  ten 
nutTnHinnt) «  the,outstfnd'n9  votin9  Interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  he 
mnS  thJFt  0  ,nt^Sr  0.)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  togelS- JJtt, ; Lessee 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  othTcomSon  kS 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  per^ns    COrP°ratl0n'  J°,nt 

1?"       ^ndl'^^L^ the  Snd  °'the  P^mar/  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quakes  bu 

°r  iT?  "J??  ShuWn  0r  P"*1*0"  therefrom  is  not  bein9  sold  by  Les^^uch  weH 
Keend^^ 

Deen  cm led  but  not  traced  shall  be  deemed  capable  of  producing  in  paying  quantities   If  for  a  Deriod  of  ninptv  /am 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  soTd  by  Lessee  hen  S  ha 
pay  shut-,n  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or o^ore  Uie e^dtf  satd 
^  f ^  arlK  therea«er  on  or  before       anniversary  of  the  date  the  first  payment  is  due;  however  that 

l^ic  nnfh  °iLerWISe •be,ng  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  fro^S^ o 

S Stall?  E^SST?  °r  T*  P<L° iSd  therewith'  n0  Shut"in  rova,ty  sha"  be  due  u™  the  end  oHta 9u-day  penod 
nwflMtollowing  cessat.on  of  such  operations  or  production.   Notwithstanding  anything  to  the  contrary  herein  1  is 

3^iythirderSt°°d  ^d  l9^  ^  after  016  expiration  of  the  Primarv  terrn.  Lessee  shall  not  have  tte  rigb  to 
conbnue  th.s  Lease  ,n  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  conserve 


18. 


19. 


20. 


IH°  ? Urf??e  Op?ration?-  11  'S  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
n^T*  l.he  Lri°r         P^issfon  from  the  surface  owner  of  the  applicab  J ^taVrfiSSrt 

Notwithstandmg  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  wa^Hf  The  rioMs^ 
t  h  I  6  subsu^ace        leased  Poises  under  this  lease,  and  Lessee  shall  have Te  righUo  SSoft 
S f^°P  and  prT?  dlL9as  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locXns 
sunlcetf  me S^^9'™.  "  h°riZOntal  dril,in9  activitv  ***  comtfuSthl 

ins?umel  ^  Th'S  dn'"n9  ^  Wa'Ver  d°es  ^  app,v  t0  anv  ™«™        ^sociated  with 

the^rim^^^  eXp'iration  ^the  primary term  of  this  L^  "P™  the  expiration  of  any  extension  or  renewal  of 

« in  T^h^T-  ,f^r  cessat'on  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  nghts  lying  below  one  hundred  feet  (100")  below  the  stratigraphic  equivalent  of  the  deepest  ^SondrilS 

No  Warranties  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lea^ 

to 3££  iSst9^  t?  ?tK  brfZTeTy  W^ t0  investi9ate  and  has  condM™^^ 
rnmr^n         k  t0t      Land'  ^  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 

SSES^r  ^TB'  mClUd:n9  b.Ut  "Sf  '7ited  t0  Secti0n  5  023  of  the  Texas  Pr°Perty  Code  (or  its  SoK 
M  S ^vJ mSSLSEh  "  '  Hre$t Tk^  L,and i685  th3n  ^  ent,re  fee  simp,e  estate-  then  the  royalties  (indudfng 
nr  nn^fS  h }  ^V    ?  ^f^116'  ^"  ^  reduc8d  Proportionately.  All  royalty  interest  covered  by  this  lease  (whetheT 

f  SSSSiSS?  S?  ^  ?T?  °f  °f  816  r°yalty  herein  provided'  Lessor  use  al)  its  reasonable  K  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease-  provWed 

S etr; anhv  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  e^ent  Lessee  is 
XSSi  «  h  ^  3  shubord,nat,cln  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage  d  he*1S 
n^?  f  ?h6r  °ilar9e$  ?n  the  Und  Superior  t0  this  Lease-  and  irt  the  event  Lessee  does  so  Lessee  wM  h^tlS 

aCCTUin9  t0  L6SS0r  Payment  °f  Same  and  USSee  Sha"  be  SKStodS  he 


21.  '"d«mn£y-  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  Invitees,  and  their 
respective  heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions 
and  causes  of  action  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of 
damages  Is  sought,  including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of 
Lessee,  its  officers,  employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or 
for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be 
by,Lessee .s  *rea<i  ,<*  any  ofJhe  terms  or  Provi*ions  of  this  Lease,  or  by  any  other  negligent  or 

££?H  JSZSS  ?  °m,SSi??  °f  LeSSe|*  Further'  UsSee  hereby  a9fees  t0  °* liab,e  for-  exonerate,  indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions 
property  damage,  personal  injury  (Including  death),  costs  and  expenses,  or  other  harm  for  which  recovery  of 
damages  Is  sought,  under  any  theory  including  tort,  contract,  statute  or  strict  liability,  including  attorney  fees 
and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the  leased  premises 
or  at  the  dnil  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and  all 
environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's 
activities  In,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's 
use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occasioned  by 
Lessee  s  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  Lessee,  its 
C6rS'  emP,*yeem!  Partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their 
respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liable 

a"  h°'?  na™,ess  tne  Ussor  Partl«  ^  same  manner  provided  above  in 
SSEHS^wH*  activit,es  of  Lessee- ,ts  officers,  employees  and  agents  as  described  above  EXCEPT  AS 
?I?52L8E  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBLIGATIONS i  AND/OR  UAHUTIES 

SSSS^S?  ™E  TERMS  °F  ™S  LEASE  SHALL  BE  W™001  UM,TS  AND  WTHOUT REGARD  TO^r£ 
££^£5.5iUSES  THERE0F  (EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  L  ABIUTY  OR  THE 
wuG=ySSl5E.0F  ANY  PARTY  0R  PARTIES  (INCLUDING  THE  NEGLIGENCE  OF  THE  INDEMNIFIED  PARTY) 
WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE 


22'       I^hfh'fril!  K  ^  ss^'s  °perations         to  the  drilling,  completion  and  reworking  of  wells  shall  comply 

witn  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

23.  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor  does 
J™*  appoint  arid  designate  Lessee  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose 
of  allowing  Lessee  to  contact  Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien  subordination 
agreement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee's 

Lnfl^tn?  hS  T6;-  ^fS?LWl11  ?ai'  a  Copy  of  the  executed  and  recorded  ,ien  subordination  agreement  or  similar 
agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  simNar  agreement  with 
Lessors  lender  or  mortgagor,  this  limited  power-of-attomey  to  the  Lessee  shall  in  all  respects  terminate  and 
automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien  subordination 
agreement  or  similar  agreement. 


24. 


*  !*f  ♦  ^^f6  Comm,ttee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms  negotiated 
with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations  between 
Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTF"),  which  consisted  of  a 
committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson,  Dick  Deatrick,  Dennis  Shingleton,  Nora  Donavan 

5522 ^hmS  rrirtn'  C^°ilia  V^ldeZ'  PNI  F0Xl  Crai9  ZiereS'  Dave  Newe"'  Gin9er  Mayronne-  R°bert  Rfe.  Fred 
Vil  arreal  the  GLCGLTF 'Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the  GLCGLTF  in  negotiating  and 

obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives,  family  members 
predecessors  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF  the  GLCGLTF  and' 
any  of  GLCGLTF  s  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives,  specifically 
including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids  and 
negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations fosseV 
causes  of  action  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract' 
tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has  has  had  or 
claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms,  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  anv 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 


Executed  on  the  date  first  written  above. 


